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On Aug. 11 in a communique, the UN's Food and Agriculture Organization (FAO) reported that
for the first time in 40 years, global cereal grain production will register a decline. The drop was
attributed to the drought affecting North America. According to FAO projections, cereal production
this year destined for human consumption totals about 1.772 billion tons, representing a drop of
24 million tons compared to 1987. Projected global wheat output is 516 million tons, 4 million tons
less than last year. In contrast, projected rice output at 484 million tons represents an increase of 23
million tons over last year. As a result of the reduction in the 1988 harvest, the FAO predicts that
1988/89 global stocks will fall to the minimum considered necessary by the UN agency for world
food security. Based on its August projections, the FAO predicts that total developing nations' total
cereal grain import needs will increase in 1988/89. Greater demand combined with reduced stocks
will result in higher prices. Moreover, traditional grain surplus nations are expected to cut food aid
programs. The upshot, said the FAO, is that low-income nations will face serious food shortages.
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